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INTRODUCTION

The African Trade Policy Centre of the
United Nations Economic Commission
for Africa has embarked on a Digital Trade
Regulatory Integration initiative with four
primary objectives. First, the initiative pro-
vides information on digital services trade
regulations that has the potential to facil-
itate the negotiation and implementation
of the African Continental Free Trade Area
(AfCFTA) protocol on Digital Trade. Sec-
ond, it intends to inform the development
of a digital trade integration index which
could then become a component to possi-
ble future editions of the Africa Regional
Integration Index.* Third, it will also inform
the addition of African countries to the
Digital Services Trade Restrictiveness In-
dex (Digital STRI) as developed by the Or-
ganisation for Economic Co-operation and
Development. Fourth, data from the DTRI
and tools derived from it will offer a solid
basis for further analytical work by ECA
and others on digital trade.

The initiative covering the legal and reg-
ulatory environment associated with
digital trade will help African countries
better understand and address barriers
to the growth and development of digital
trade and e-commerce. Addressing the
issues identified will help promote digital
trade and e-commerce and underpin con-
tinent-wide commercial transactions be-
tween businesses and consumers.

This country profile presents the key find-
ings for Libya and is based on observations
from two datasets developed under the
DTRI initiative. The first dataset, modelled
on the OECD Digital STRI, compiled infor-
mation on restrictions to digital services
trade from 2014 to 2023. The second cov-
ers measures related to digital trade inte-
gration, beginning with the effective date
of each measure and reflecting the latest
available information. The legal and regula-
tory measures researched in the initiative
are categorized into various policy areas
in both digital services trade restrictions
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and digital trade integration. This country there is overlap between the indicators,
profile’s two sections correspond to the attempts are made to present results only
two datasets. To avoid repetition where once, to the extent possible.
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RESTRICTIVENESS OF THE
REGULATORY REGIME FOR
DIGITAL SERVICES TRADE

To assess the degree of restrictiveness
among digital services trade in Libya, an
in-depth review of policies, legislation,
and regulations on digital services trade
restrictions was conducted under the five
pillars of the OECD Digital STRI:

e Infrastructure and connectivity.

e Electronic transactions.

e Payment systems.

o Intellectual property.

o Other barriers affecting trade in digi-
tally enabled services.

Each pillar is explained below.

Pillar 1: Infrastructure and
connectivity

Libya's Telecommunication Law (2010)
guarantees interconnection.? It mandates
the General Authority for Communication
and Informatics (GACI) to ensure inter-
connection among telecom service provid-
ers by establishing needed arrangements

and resolving disputes as soon as possible.
The law also provides that GACI is respon-
sible for setting prices and conditions for
interconnection arrangements.® While the
law does not explicitly guarantee that in-
terconnection reference agreements and
concluded agreements be made available
to the public, this requirement is mandat-
ed by Libya's interconnection regulation,
annexed to the executive regulations for
the Telecommunication Law adopted in
2022 .4Since then, GACI has beenrequired
to publish on its website all interconnec-
tion reference agreements and concluded
agreements.

Neither the vertical separation of domi-
nant service providers nor internet traffic
management in the telecommunication
sector was mandated by Libya's Telecom-
munications Law (2010) or by the relevant
executive regulations (2022). Notably, the
state-owned Libyan Post Telecommunica-
tions and Information Technology Compa-
ny (LPTIC)—formerly the General Post and
Telecommunications Company (GPTC)—is
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the main telecommunications operator.”
In 1999, GPTC awarded the first Internet
Service Provider license to Libya Telecom
and Technology (LTT), one of its subsidiar-
ies. In addition, LPTIC owns two mobile
phone providers, Almadar and Libyana—
and a third provider, Libya Phone, is owned
by LTT. In sum, the market is dominated by
state-owned entities.® Nevertheless, no
provisions are found in Libya’s Telecommu-
nications Law and Executive Regulations
that prohibit or restrict the use of Virtual
Private Networks (VPNs). Libya is also not
reported as being among countries that
have banned VOIP calls.”

Libya currently does not have Laws or
Regulations regulating cross-border data
flows or requiring data localization.

Pillar 2: Electronic
transactions

The electronic transactions pillar refers to
requirements for engaging in e-commerce,
the resolution of disputes emanating from
cross-border digital trade, and conditions
for licenses to engage in e-commerce.

No special license for e-commerce activi-
ties is mandated by Libya's law on commer-
cial activities (2010), which more generally
requires a license to practice any commer-
cial activity or conduct any business with-
in Libya; the law does not discriminate
against foreigners with respect to this
general licensing requirement.® The law
does not define e-commerce or differen-

tiate between online and offline commer-
cial activity. While Libya’s law on electronic
transactions (2022) names the National
Information Security and Safety Author-
ity (NISSA) as the authority responsible
for licensing websites, it remains unclear
whether this authority extends more gen-
erally to the regulation of online content
providers, of online services, platforms
and applications, and of all sectors’ involve-
ment in e-commerce.’

Libya has noonline tax registration and dec-
laration system with respect to any type of
commerce, either for residents or non-resi-
dent national and foreign providers.

More generally, Libya’s rules for cross-bor-
der transaction deviate from international-
ly standardized rules. Libya is not a party to
the UN Convention on the Use of Electron-
ic Communications in International Con-
tracts. The country also has not adhered
to the United Nations Commission on In-
ternational Trade Law (UNCITRAL) Model
Law on Electronic Commerce or the UNCI-
TRAL Model Law on Electronic Signature.
Libya’s electronic transactions law (2022)
and intellectual property rights laws do not
explicitly protect confidential information
or trade secrets. Nevertheless, Libya's elec-
tronic transactions law (2022) provides
that electronic signatures have the legal ef-
fect of handwritten signatures.*©

Libya recently adopted a settlement mech-
anism for disputes arising from cross-bor-
der trade, including digital trade. In 2023,
Libya's Law 10 of 2023 on Commercial

Restrictiveness of the Regulatory Regime for Digital Services Trade
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Arbitration was enacted to regulate pro-
cedures and provisions related to arbitra-
tionincommercial disputes at the local and
international levels.** This law provides
a unified legal framework for arbitration
and enhances legal clarity to encourage
investments and cross-border commer-
cial activity. The law's ten sections address
various aspects of commercial arbitration,
from the framework for arbitration agree-
ments to the formation of the arbitral tri-
bunal, arbitration procedures, and the is-
suance, recognition, and implementation
of the arbitral award. The law also clarifies
interventions and jurisdictions of relevant
courts in Libya and addresses electronic
arbitration, the management of electronic
arbitration sessions, and the issuance, doc-
umentation, and appeal of the electronic
arbitration award.

Libya lacks a comprehensive consumer
protection framework with a fair, trans-
parent, and effective dispute settlement
mechanism for consumers. The country’s
recently enacted law on electronic trans-
actions (2022), however, includes some
rules on relations between sellers and con-
sumers in electronic commerce.*?

Pillar 3: Payment systems

Libya discriminates against foreigners in
access to payment settlement methods:
in 2020, the country’s National Payments
Council issued a regulation requiring any
electronic payment service to be prepaid
and in Libyan Dinar.™® Further restrictions

had previously been imposed by the Cen-
tral Bank through its circular on electron-
ic payment services using mobile phones
(2017), which set monthly account limits
and transaction limits: the limits ranged
from 1,000 LYD (about $207) for individ-
uals to 50,000 LYD (about $10,350) for
large merchants or enterprises.** In addi-
tion, the Central Bank’s circular on selling
foreign currencies (2020) sets annual lim-
itsontransactionsinforeign currencies for
importers as well as individuals, including
for education and medical treatment.*®

Libya has some regulations mandating
compliance with international standards
for national payment security. Specifically,
Libya's Central Bank’s circular on controls
and instructions for electronic payment
services using mobile phones (2017) stip-
ulates that e-banking and e-payment ser-
vices and applications must comply with
1SO8583 and ISO 20022 standards. Also,
Libya's Regulation on Electronic Payment
Services (2020) stipulates that electronic
banking cards must comply with national
and international standards, in particular
those set by the Payment Card Industry
Security Standards Council; the regulation
does not further specify or mandate specif-
ic standards.

Pillar 4: Intellectual property
rights

Foreign firms face discriminatory treat-
ment in trademark protection, copyright
protection, and related rights. Libya’'s Law

Restrictiveness of the Regulatory Regime for Digital Services Trade
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on Patents (1959) requires that foreign-
ers applying for a patent in Libya must
have a local representative,’ and both
this law and Libya’'s Law on Commercial
Activities (2010) require foreign appli-
cants to have filed for a patent in one of
the countries that treat Libya reciprocal-
ly.” Foreign companies registered in the
Free Zone or having a real business cen-
tre in a WIPO country are allowed to ap-
ply for patents in Libya.

In copyright protection and related rights,
Libya has been a signatory to the Berne
Convention since 1976 but is not a sig-
natory to the WIPO Copyright Treaty or
Performance and Phonograms Treaty, nor
is it a member of the WTO. Libya's Copy-
right Protection Law (1968) stipulates that
works of art by foreign authors, first pub-
lished in a foreign country, shall not be pro-
tected under said law unless they are pro-
tected in the foreign country and the same
country provides similar protection for
Libyan authors.* Exceptions in the law do
not follow the fair use or fair dealing model
inorder to limit the lawful use of copyright-
ed work by others.'”

To enforce intellectual property rights,
Libya's Laws on Patents (1958), Copyright
Protection (1969), and Commercial Activ-
ities (2010) provide various measures—ju-
dicial and administrative, provisional, and
criminal—with procedures and penalties.

Pillar 5: Other barriers
affecting trade in digitally
enabled services

Several other limitations affect cross-bor-
der trade in digitally enabled services
in Libya. Libya's cybercrime law (2022)
allows limitations on downloading and
streaming by mandating the National Au-
thority for Security and Information Safety
(NISSA) to monitor and block any online
content that it deems offensive to Libyan
culture and values and considers a threat
to society.?® There are also restrictions on
online advertising: among other require-
ments, a Resolution on the Approval of the
Conditions and Controls for Media Activ-
ity (2022) requires licensing by the For-
eign Media Department of the Ministry
of Foreign Affairs, the Libyan Intelligence
Service, and Security for foreign audio or
visual channels—whether satellite or ter-
restrial—seeking to establish an office,
branch, or activity within Libya.?!

Commercial presence is also a require-
ment in Libya. A resolution on the par-
ticipation of foreigners in joint-venture
companies, branches, and representative
offices for foreign companies in Libya
(2012) prohibits entities operating in Lib-
ya from contracting foreign companies to
work inside Libya unless the foreign com-
panies have an established branch.?? The
resolution lists sectors—including com-
munications—in which foreign companies
can establish a branch after obtaining au-
thorization from the Minister of Economy.
Companies with a previously established

Restrictiveness of the Regulatory Regime for Digital Services Trade
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branch, however, do not require this au-
thorization for a new branch.?

A recent resolution to form a commit-
tee organizing a digital transformation
program for the economic and trade sec-
tor (2023) prohibits departments of the
Ministry of Economy and Trade and its
affiliated bodies from entering into any
arrangement or commitment with inter-
national and regional organizations in re-
lation to the envisaged electronic services
and digital transformation platforms, ex-
cept through the mechanism and controls

established by the ministry based on the
committee’s proposal.?*

In contrast to these restrictions, no local
presence requirement appears in Libya’s
laws affecting trade in digitally enabled
services. And, notably, Libya has an estab-
lished redress mechanism—the Competi-
tion Council, founded by the Law on Com-
mercial Activity (2010)—for cases when
business practices are alleged to restrict
competition.? All practitioners of commer-
cial activities may resort to this council.

Restrictiveness of the Regulatory Regime for Digital Services Trade



RESTRICTIVENESS OF THE
REGULATORY REGIME FOR
DIGITAL TRADE INTEGRATION

This section discusses measures related to
the level of digital trade integration in Lib-
ya. The regulatory regime of digital trade
integration was assessed under 12 pillars.

e Tariff and trade defense on measures
applied to intraregional imports of ICT
goods.

e Public procurement for digital goods
and services.

o Foreign direct investment for digital
trade.

e Intellectual property rights.

e Telecommunications infrastructure
and competition.

e C(Cross-border data policies.

o Domestic data policies.

e Intermediary liability.

e Content access.

e Quantitative trade restrictions for ICT
goods and online services.

e Technical standards applied to ICT
goods and online services.

e Online sales and transactions.

Since the findings for some of these pillars
were discussed in the section on the Digi-
tal STRI, a duplicative discussion is avoided
here to the extent possible.

Pillar 1: Tariffs and trade
defense

Libya imposes restrictions on imports of
information and communication technol-
ogy (ICT) goods and digital services, in-
cluding on the quantity or volume of ICT
goods or services that can be imported.
The country’s effective tariff rate for ICT
goods (applied weighted average) is 3.48,
and its rate of zero-tariff coverage for ICT
goods is 16.7%.2¢

Libya is not a signatory of the 1996 World
Trade Organization (WTO) Information
Technology Agreement (ITA 1) or its 2015
expansion (ITAIl)?’—nor has Libya adopted
any domestic trade defense instruments,
such as anti-dumping, countervailing or
safeguard measures.?®
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Pillar 2: Public procurement
on digital goods and services

Libya is not a signatory to the World Trade
Organization (WTO) Agreement on Gov-
ernment Procurement (GPA), nor does it
have observer status.?’

No law was found in Libya mandating the
surrender of patents, source codes or
trade secrets to win tenders. No law was
found that required the use of any particu-
lar type of encryption to win tenders.

In Libya, the Circular of the Minister of
Economy and Trade No. 4-2023 requests
all public companies and government agen-
cies funded from the general budget to
commit to giving priority to supplies from
the local market—especially those manu-
factured and produced locally—when con-
tracting for procurement of materials and
supplies.®® Corruption is reportedly one
of the main obstacles that prevent foreign
companies or service providers from par-
ticipating in government tenders.®!

Pillar 3: Foreign direct
investment for digital trade

This pillar covers restrictions on foreign
direct investment (FDI) in sectors rele-
vant to the digital economy, such as tele-
communications and telecommunica-
tions-related services, computer services,
internet publishing services, the manufac-
turing of telecommunication facilities, and
electronic retail.

According to a resolution on foreigners’
participation in joint venture companies,
branches, and representative offices of
foreign companies in Libya (2012), cer-
tain joint ventures with Libyan nation-
als—those with paid-up capital of not less
than one million dinars (about $207,400)
upon incorporation, or three-tenths of
the subscribed cash capital—must be es-
tablished in the form of joint stock com-
panies.®? The same resolution requires
a joint stock company’s Chairman of the
Board of Directors to be Libyan. The res-
olution’s Article 3 limits the foreign share
in a joint stock company’s capital to 49%,
a limit that may be raised as far as 60%
by the Minister of Economy. The resolu-
tion’s Article 6 lists sectors closed to for-
eign investments, including some that are
relevant to digital trade: import business,
retail and wholesale trade.

In 2010, Resolution No. 499 of 2010 is-
sued the executive regulations of Law No.
9-2010 to encourage investment. Under
those regulations, permission to establish,
develop, rehabilitate, manage or operate
an investment project in Libya is subject
to a decision by the Ministry of Economy
and Trade (MET), based on the recommen-
dation of the Privatization and Investment
Board (PIB).%® The PIB enjoys exclusive ju-
risdictiontoissue licenses, without which it
is not permissible to practice any commer-
cial activity or conduct any business within
Libya. And the PIB’s screening process for
investors and criteria is said to be neither
published nor transparent.®* It is also said
that the PIB says it evaluates bids and pro-

Restrictiveness of the Regulatory Regime for Digital Trade Integration
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posals for compatibility with Libya's na-
tional security, sovereignty, and economic
interests.®

Although Libya does not differentiate le-
gally between online and offline commer-
cial activity,*¢ it is not entirely clear wheth-
er the PIB licensing requirement applies
to the relevant sectors, including online
content providers and online services and
applications. Reportedly, all businesses are
subject to certain requirements: obtaining
a Commercial Register certificate, regis-
tering with the Chamber of Commerce
and the tax and labour departments, and
obtaining a working license.®’

Under the Law on the Encouragement of
Investment (2010), investment projects
involving foreigners must meet six perfor-
mance requirements (inwhole or in part):®

e Transferring and localizing knowl-
edge, modern technology, technical
expertise, or intellectual property
rights.

e Supporting links and integration be-
tween existing economic activities
and projects, reducing production
costs, or contributing to providing
materials and operating require-
ments for them.

o Exploiting or assisting in the exploita-
tion of local raw materials.

o Contributing to the development of
remote areas.

e Producing goods for export or con-
tributing to increasing exports, or as
a result of which the import of goods

is completely or partially dispensed
with.

e Providing aservice needed by the na-
tional economy or contributing to its
improvement, development, or reha-
bilitation.

e Providing employment opportunities
for the Libyan workforce of no less
than 30%, and working to train them
and provide them with technical skills
and expertise.

Pillar 4: Intellectual property
rights

Internationally, Libya is a party to the Pat-
ent Cooperation Treaty (PCT)® but has
not signed the World Intellectual Property
Organization (WIPO) Copyright Treaty,*
nor has it signed the WIPO Performances
and Phonograms Treaty.*!

Domestically, copyright is not adequately
enforced online in Libya. The rate of unli-
censed software installation in the country
was 20% in 2017 (far above the 56% rate
of Middle Eastern and African countries),
representing an estimated commercial val-
ue of $66 million.*2

Pillar 5: Telecom
infrastructure and
competition

Libya imposes no obligation for passive
infrastructure sharing to deliver telecom
services to end users. Such infrastructure

Restrictiveness of the Regulatory Regime for Digital Trade Integration

11



12

DIGITAL TRADE REGULATORY INTEGRATION

sharing is not practiced through commer-
cial agreements, either in the mobile sec-
tor or in the fixed sector.*®

Pillar 6: Cross-border data
policies

Libya was not found to have any laws or
regulations regulating cross-border data
flows. The country’s law on electronic
transactions included one provision that
applies only in the context of e-signature
and e-authentication service providers.*
Such providers may, if necessary, transfer
personal data to a foreign country while
ensuring adequate safeguards that con-
sider the nature and source of the per-
sonal data, the purpose and duration of
the transfer, applicable international obli-
gations and laws, and applicable national
laws and data protection procedures. The
scope of this provision’s application is very
limited, however.

Pillar 7: Domestic data
policies

Libya lacks a comprehensive regime for
personal data, but it has some sectoral
regulations. Chapter 7 of Law No. 6-2022
on electronic transactions stipulates some
general provisions for the protection of
private data.*> Notably, this law’s Article
74 allows the government to obtain or re-
quire disclosure of personal data without a
court order for four purposes:

e To obtain personal data based on an
official request from investigating au-
thorities.

e Topreventor detect acrime.

e To obtain personal data to estimate
or collect any tax or duty.

e Toprotectthevital,urgent interest of
the person.

Pillar 8: Intermediary
liability and content access

Libya's law and jurisprudence lacks any ba-
sic legal framework on intermediary liabili-
ty for copyright infringement.*¢

It is reported that, at least since 2021, Lib-
ya has had mandatory SIM card registra-
tion.*” Foreign applicants are required to
provide a valid visa and passport.*®

Pillar 9: Content access

Several internet shutdowns and disrup-
tionswerereportedin Libyaduring 2022.47
Nevertheless, Libya was rated fairly posi-
tively at that time by the V-Dem Dataset,
which tracks whether a government has
the technical capacity to make internet
service cease—thus interrupting domestic
access—or whether it has decided to do so.
On the dataset’s indicator “6.2.4—Govern-
ment Internet shut down in practice;” Libya
had a score of 4, meaning: “The govern-
ment does not typically interfere with the
domestic access to the Internet.”°

Restrictiveness of the Regulatory Regime for Digital Trade Integration
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Pillar 10: Quantitative trade
restrictions for ICT goods and
online services

Under Libya's Regulations for the Specific
Approval of Communications Devices and
Equipment, attached to Resolution No.
985-2022, a permit must be obtained from
the competent authorities for the import,
manufacture, assembly, or trade of any
telecommunications equipment. Approved
standards and specifications must be met,
and there must be coordination with the
concerned security agencies.”?

Libya imposes restrictions on at least some
ICT exports: in 2022, Resolution No. 388
added electrical and electronic devices
and equipment to the list of goods prohib-
ited for export pursuant to Resolution No.
359-2021.°2

Pillar 11: Technical standards
applied to ICT goods and
online services

Libya does not expressly prohibit foreign
businesses from participating in ICT stan-
dard-setting, nor have complaints been
found about a lack of transparency in Lib-
ya's application of technical standards to
ICT goods and online services. The Gen-
eral Authority for Communications and In-
formatics (GACI) is responsible for issuing
regulatory rules, instructions, decisions,
and orders that specify the conditions and
procedures for type approval of telecom-
munications devices and equipment—and

for accrediting laboratories that examine
and test telecommunications devices and
equipment to be supplied, manufactured,
and used inside Libya.

Libya's Law No. 22-2010 on Telecommuni-
cations stipulates that GACI must publish-
es the following lists on its website:**

¢ Documents related to requests to es-
tablish laboratories, to provide type
approval service for telecommunica-
tions equipment, or to obtain the sta-
tus of an agent for one of the approved
bodies for the type.

e Technical standards and specifications
necessary to approve the qualita-
tive accreditation of communications
equipment and devices, communica-
tions devices of an approved type, com-
munications systems permitted in Lib-
va, and communications devices and
systems banned in Libya.

« Names and addresses of laboratories
and entities recognized by the com-
petent authority to approve types of
communications equipment.

Self-certification is allowed in Libya with
some restrictions. The regulations for the
type approval of communications devic-
es and equipment, attached to Resolution
No. 985-2022, state that GACI has the
right to issue quality approval certificates
for telecommunications devices or to dele-
gate this certification to other entities.”* In
addition, GACI has the right to accredit lo-
cal and international bodies and laborato-
ries for quality approval, authorizing them

Restrictiveness of the Regulatory Regime for Digital Trade Integration
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to measure and test telecommunications
devices and equipment for conformity to
approved technical standards. GACI also
has the right to conclude memorandums of
understanding with local or international
bodies for the mutual recognition of qual-
itative approval of telecommunications de-
vices and inspection certificates.

The regulations further stipulate that
GACI may conduct such tests on devices
and equipment as it deems necessary—in
its own laboratories and in other laborato-
ries—and that GACI may include devices it
has qualitatively approved onits website in
the international information network.”>

In 2022, alaw on cybercrime imposed sev-
eral restrictions on encryption tools in Lib-
ya.”® The restrictions hinder individuals or
entities from producing, possessing, pro-
viding, marketing, manufacturing, import-
ing, and exporting encryption tools with-
out government authorization.

Pillar 12: Online sales and
transactions

Libya is not a signatory of the UN Conven-
tion on Electronic Communications.”” The
country has not adopted national legisla-
tion based on or influenced by the Unit-
ed Nations Commission on International
Trade Law (UNCITRAL) Model Law on
Electronic Commerce.”® Libya also lacks
national legislation based on or influenced
by the United Nations Commission on In-
ternational Trade Law (UNCITRAL) Model
Law on Electronic Signatures.®?

For internet domain names under the
country code Top-Level Domain (ccTLD)
of LIBYA («ly»), the official website for the
top-level domain of Libya's registry out-
lines terms and conditions—and stipulates
several restrictions: domain names must
not contain words, phrases, or abbrevia-
tions that are obscene, scandalous, inde-
cent, or contrary to Libyan law or Islamic
morality.¢°

Libya does not implement any de minimis
threshold in customs duties—there is no
value below which goods or services are
exempt from duties.®*

Restrictiveness of the Regulatory Regime for Digital Trade Integration



CONCLUSION AND
RECOMMENDATIONS

Libya’'s restrictive legal and regulatory
framework presents significant challeng-
es to digital trade: heavy control and lim-
itations appear in the country’s policies
on infrastructure, electronic transactions,
payment systems, intellectual property
rights, and other enabling conditions for
digitally enabled services. Despite some
recent efforts to improve the regulatory
landscape—such as the introduction of
the Commercial Arbitration Law and pro-
visions for electronic signatures—substan-
tial gaps and inconsistencies remain, es-
pecially with respect to cross-border data
flows, comprehensive consumer protec-
tion, and a conducive environment for for-
eign direct investment (FDI). Furthermore,
Libya's lack of adherence to international
standards exacerbates the restrictiveness
of its digital trade regime.

To foster a less restrictive digital trade
regulatory environment and support the
growth of digital trade in Libya, the follow-
ing actions are recommended:

Libya should develop and implement
comprehensive laws and regulations
that facilitate cross-border data flows
while ensuring data protection and
privacy.

To standardize electronic transactions
and ensure mutual legal recognition,
Libya should consider joining interna-
tional conventions—such as the UN
Convention on the Use of Electronic
Communications in International Con-
tracts—and adopting the UNCITRAL
Model Laws on Electronic Commerce
and Electronic Signatures.

To streamline e-commerce, Libya
should modernize payment systems
and remove discriminatory restric-
tions on payment settlement meth-
ods—allowing for enhanced cross-bor-
der electronic payments—and the
modernization should include an on-
line tax registration and declaration
systemfor both residents and non-res-
ident providers.

Libya should strengthen intellectual
property rights protection with robust

15
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enforcement mechanisms, especial-
ly for online content. The country can
enhance its international commitment
to such protection by acceding to the
WIPO Copyright Treaty and the Per-
formances and Phonograms Treaty.
Libya should further facilitate foreign
investments in the sector by easing re-
strictions on foreign ownership, simpli-
fying the process for establishing joint
ventures indigital sectors, and increas-
ing transparency in the investment
screening process.

Libya should develop a comprehensive
consumer protection framework spe-
cific to e-commerce—one that ensures
fair practices, protects against fraud-
ulent online activities, and establishes
mechanisms for consumer redress.
Libya should promote competition and
market access in the telecommunica-
tions sector by ensuring passive infra-
structure sharing, by reducing com-
mercial presence requirements, and by
easing licensing processes for foreign
digital service providers.

Libya should explore the possibility of
expanding its participation in regional

and international trade agreements—
such as the WTO Information Tech-
nology Agreement—that promote co-
operation on digital trade and relevant
sectors.

o Tofacilitate trade and ensure compati-
bility with global markets, Libya should
adopt recognized international stan-
dards for ICT goods and online ser-
vices.

e Libya should engage with internation-
al organizations and stakeholders to
leverage best practices and technical
assistance for digital trade develop-
ment, to address infrastructure chal-
lenges, and to promote digital literacy
and access to digital connections.

By acting on these recommendations Lib-
ya can create a more favourable environ-
ment for digital trade, attract foreign in-
vestments, and integrate more effectively
into the global digital economy—lowering
barriers to the growth of digital trade, and
making Libya's digital market more com-
petitive overall.

16
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